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Gross Value Added (GVA) Factsheet 

This Factsheet gives an overview of Gross Value Added (GVA) estimates from a Northern Ireland perspective.

The Office for National Statistics (ONS) published GVA estimates for the regions (1997 to 2010), sub regions and local areas of the UK (1997 – 2009), including Northern Ireland on 14 December 2011. These data are consistent with the UK national estimates published in July 2011. The First Release (titled “Regional, sub-regional and local gross value added”) can be viewed via the ONS website, here, time series data can be viewed and downloaded here. The estimates presented here are GVA at current prices and therefore do not take account of inflation. GVA at basic prices is gross domestic product (GDP) at market price less taxes (plus subsidies) on products. (See ‘Background Notes’ for information on GVA composition/definition). These data update and indeed supersede previous estimates released by the ONS in December 2010.
Geographical Areas: NUTS1, NUTS2 and NUTS3

The Nomenclature of Units for Territorial Statistics (NUTS) is the European Commission’s classification of sub-national areas for statistical purposes.  The entire region of Northern Ireland is classified as both a NUTS1 and a NUTS2 area.  The sub-regional classification for Northern Ireland at the NUTS3 level consists of five territorial units: Belfast, Outer Belfast, East of Northern Ireland, North of Northern Ireland, and West and South of Northern Ireland.  These are groupings of Local Government Districts for statistical purposes only.
The estimates 

NUTS1 Level (1997-2010)

The GVA estimate for Northern Ireland for 2010 is £28,162 million.  This represents £15,651 per head of population.  The Northern Ireland GVA per head of population figure is 76.4 per cent of the corresponding UK figure.

The current estimates of GVA per head show that in 2010, Wales are the only NUTS1 regions that have a lower GVA per head figure than Northern Ireland. Trend data show that Northern Ireland, Wales and the North East are consistently at the bottom of the GVA per head rankings for NUTS1 regions of the UK at approximately 80 per cent of the UK level.
	Region
	Headline GVA per head 2010
	Headline GVA per head indices 
	Ranking amongst NUTS1 regions 2010

	UK less Extra-Regio1
	£20,476
	100
	N/A

	Northern Ireland
	£15,651
	76.4
	11th

	North East
	£15,744
	76.9
	10th

	England
	£20,974
	102.4
	N/A

	Scotland
	£20,220
	98.7
	3rd 

	Wales
	£15,145
	74.0
	12th 


Between 2009 and 2010, growth rates in GVA amongst the UK’s 12 NUTS1 regions were highest in the South-East (4.2 per cent), the East Midlands (4.0 per cent) and the North East (3.8 per cent).

NUTS2 and NUTS3 areas (1997 – 2009)

At the NUTS2 level Northern Ireland is placed 29th out of 37 UK NUTS2 regions in 2009 in terms of per capita GVA.

	Top 5 NUTS2 Regions
	GVA  per head Index

	Inner London
	304.2

	North Eastern Scotland
	143.7

	Berkshire, Buckinghamshire and Oxfordshire
	131.3

	Bedfordshire and Hertfordshire
	106.0

	Gloucestershire, Wiltshire and North Somerset
	105.5


	Bottom 5 NUTS2 Regions
	GVA per head Index

	Merseyside
	72.7

	Lincolnshire
	71.5

	Tees Valley and Durham
	70.9

	Cornwall and Isles of Scilly
	65.6

	West Wales and the Valleys
	62.8


The NUTS 3 estimates for Northern Ireland, particularly those expressed on a per head basis, should be interpreted with care due to the method of compilation of the figures and the effects of commuting which are described below.

The estimates of GVA for each NUTS3 region are compiled on a workplace basis, i.e. the incomes of commuters are assigned to the regions in which they work rather than the regions in which they live. The estimates of GVA per head produced by ONS are calculated by dividing the estimate of workplace GVA for an area by the resident population. Areas with high levels of inward commuting and low resident populations will have significantly higher levels of GVA per head.  Conversely, areas with significant levels of outward commuting and relatively high resident populations will have lower estimates of GVA per head.

At the NUTS3 sub-regional level, the estimates show that over half of the total GVA in Northern Ireland can be attributed to the two NUTS 3 regions of Belfast and the East of Northern Ireland.  This reflects the concentration of economic activity within these parts of Northern Ireland.  Within Northern Ireland, GVA is lowest in the North of Northern Ireland sub-region.  This is the second least-densely populated of the five NUTS3 regions in Northern Ireland.
	Region
	Headline GVA per head 2009
	% of Northern Ireland GVA
	Headline GVA per head indices
	Ranking amongst UK’s 133 NUTS3 regions

	UK less Extra-Regio
	£20,000
	N/A
	100
	N/A

	Northern Ireland
	£15,249
	100.0
	76.2
	N/A

	Belfast
	£29,816
	29.1
	149.1
	5th

	Outer Belfast
	£12,445
	17.7
	62.2
	119th

	East of Northern Ireland
	£13,907
	22.4
	69.5
	101st

	North of Northern Ireland
	£11,817
	12.7
	59.1
	128th

	West and South of Northern Ireland
	£12,191
	18.2
	61.0
	123rd


Further Releases

ONS plans to publish estimates of regional GVA for 1997 to 2011 and sub-regional and local GVA for 1997 to 2010 in December 2012. The publication of regional household income estimates for the period 1997 to 2010 is currently planned for March 2012.

The new Eurostat NACE Rev2 and its UK equivalent, the Standard Industrial Classification of All Economic Activities (UK SIC2007) will be implemented in 
the UK national accounts in September 2012 (in line with EU regulation). This new 
classification will be implemented in the regional GVA estimates in December 2012, also in line with EU regulation.

Background Notes 

The NUTS1 GVA estimates presented here are on a workplace basis (allocated to where the economic activity takes place). Residence based estimates, where earnings of individuals are allocated to the region in which they live, are also published at NUTS1 level.

Estimates are presented in current basic prices, in other words, they do not allow for different regional price levels or changes in prices over time (inflation).

The headline regional GVA series have been calculated using a five-year, weighted moving average technique. These adjusted series remove some year to year volatility in the unadjusted series. 

Figures for 2010 are provisional and data for all years are subject to revisions in light of revised National Accounts Blue Book data in future years.

Revisions
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The estimates are continually revised year on year to make best use of the most up-to-date data. These annual revisions for the regional estimates are made utilising the following components: 

i. The UK Blue Book totals for GVA;

ii. PAYE data from HMRC; and

iii. General Business and Labour Market surveys including Annual Survey of Hours and Earnings (ASHE), Short Term Employment Survey (STES), Business Register and Employment Survey (BRES) and the Annual Business Survey (ABS). 
Additionally, this current release has been subject to substantial revisions by the ONS due to the introduction of a new system for classifying industries (the Standard Industrial Classification, SIC07) from SIC03, which has led to revisions throughout the time series. The current release also utilised Business Register and Employment Survey (BRES) estimates for GB in the compilation of regional GVA estimates for the first time, in place of data previously provided by the Annual Business Inquiry (ABI1). While this is considered to be a methodological improvement, the transfer presented a discontinuity in the data when comparing 2008 estimates. 
Extra-Regio

The contribution to regional household income of UK embassies abroad and UK forces stationed overseas, which cannot be assigned to specific regions, is included in Extra-Regio.

Current Prices 

Current price figures measure value of transactions in the prices relating to the period being measured.
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